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CIG Pannonia 
Recommendation: Under revision 
Target price (12m): Under revision 

HUF mn   
Q3 

2023 
Q3 

2024 Change 
Gross written premium 10,321 13,647 32.2% 
Insurance revenue 6,094 7,370 20.9% 
Insurance service result 1,343 596 -55.6% 
Net profit 1,480 1,021 -31.0% 
Net profit (w/o one time taxes) 980 1,201 22.6% 
Return on equity 27.3% 17.1% -37.5% 
Capital Adequacy 215% 218% 1.4% 
EPS 15.67 10.87 -30.7% 
BVP 229.2 254.2 10.9% 

     
Performance 12M 3M 1M YTD 
Absolute (%) 23.7% 11.1% 6.3% 25.9% 
Relative (%) -9.5% 3.8% 0.7% -2.7% 

 

 

 

Closing share price as of 11/28/2024 370   Bloomberg Pannonia HB   
Number of shares [mn] 94.0  Reuters CIGP.BU  
Market capitalization [HUF bn] 34.8  Free float 41%  
Enterprise value [HUF bn] 32.6  52 week range [HUF] 282-389  
Daily turnover 12M [HUF mn] 9.5         

 

CIG Pannonia achieved solid growth in 2024 Q1-Q3 
period 
Key Message 

 In 2024 Q2 gross written premium reached HUF 13,647 mn, representing a 5.9% 
QoQ decline and 32.2% YoY improvement. In 2024 Q1-Q3 gross written premium 
reached HUF 40,274 mn, representing a 27% increase YoY. 

 Net profit, excluding extra taxes, was HUF 3,706 mn for 2024 Q1-Q3, an 27% 
YoY improvement, driven by substantial growth in premium income across 
multiple insurance segments due to effective sales strategies, portfolio expan-
sion, and successful new product introductions. 

 The company's EPS for the first three quarters of 2024 stands at 32.6 HUF. As 
a result, CIG may deliver a full-year EPS of 40 to 45 HUF. In 2022 and 2023, 
the company’s dividend payout ratios stood at 110% and 108%, respectively. 
Based on this trend, a dividend of 40 HUF per share can be anticipated after 
2024 results, representing a dividend yield of approximately 11%. 

 The extremely strong results were primarily due to substantial growth in premium 
income across multiple insurance segments, driven by effective sales strategies, 
portfolio expansion, and the successful introduction of new products. 
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Major developments 

 The report was prepared under the new IFRS 17 accounting standard, impacting 
revenue recognition and profit reporting, particularly for long-term contracts. The 
company has made adjustments to align its reporting with IFRS 17 requirements, 
which included restating some figures for the first half of 2023 for a more accurate 
comparison. 

 The extra profit tax impact was HUF 637 mn in 2024 Q1-Q3, compared to HUF 
502 mn in 2023 Q1-Q3, which also included a HUF 475 mn one-time corporate 
tax due to the capital increase from the transition to IFRS 17. 

Notes to the financial performance 
 In 2024 Q2 gross written premium reached HUF 13,647 mn, representing a 5.9% 

QoQ decline and 32.2% YoY improvement. In 2024 Q1-Q3 gross written premium 
reached HUF 40,274 mn, representing a 27% increase YoY. The main drivers of 
the growth in the first nine months of 2024 were: 

o Unit-linked life insurance contributed HUF 4,865 mn due to a stable yield 
environment and strong market demand. 

o Corporate property insurance also played a significant role, adding HUF 
1,726 mn, fuelled by portfolio expansion and improved pricing strategies.  

o Group accident and health insurance saw a notable increase of HUF 
1,195 mn, reflecting a rise in demand for comprehensive coverage plans.  

 Net profit for Q3 2024 was HUF 1,021mn, reflecting a 35.2% QoQ and 31.0% YoY 
decline. For 2024 Q1-Q3, net profit reached HUF 3,069 mn, up 50.3% YoY, 
despite the significant impact of one-time and extra taxes in the base period. 

 Net profit, excluding extra taxes, was HUF 3,706 mn for 2024 Q1-Q3, an 27% 
YoY improvement, driven by substantial growth in premium income across 
multiple insurance segments due to effective sales strategies, portfolio expansion, 
and successful new product introductions. 

 The extra profit tax impact was HUF 637 mn in 2024 Q1-Q3, compared to HUF 
502 mn in 2023 Q1-Q3, which also included a HUF 475 mn one-time corporate 
tax due to the capital increase from the transition to IFRS 17. 

 Sales channel growth was robust in 2024 Q1-Q3, led by a 50% increase in 
premium income from the banking channel, while the independent broker and 
alternative channels grew by 13% and 26%, respectively, highlighting the success 
of the company's multi-channel distribution strategy. 

 Insurance service results reached HUF 596 mn in 2024 Q3, a 44.5% decline QoQ. 
Meanwhile 2024 Q1-Q3 results were HUF 1,604 mn, up 4% YoY. Main 
contributors to the change were the following product groups: 

o Group Life, Accident, and Health Products (profit decline: HUF 663 
mn): Higher claims ratios and recognition of a loss component this year 
significantly reduced profitability compared to the previous year. The 
insurer has initiated corrective actions to restore profitability for new 
policies starting in Q1. 

o Regular Premium UL Products (profit improvement: HUF 529 mn): 
Increased contract service margin (CSM) from new business and 
favorable changes in customer behavior assumptions enhanced 
profitability. The absence of last year's one-off losses and lower renewal 
commissions also contributed to the improvement. 

o Risk Life Insurance Products (profit decline: HUF 134 mn): Higher 
claims ratios for group policies reduced profits, though growth in the risk 
life insurance portfolio partially offset the decline. 

o Credit Coverage Insurance and Account Protection Products (profit 
decline: HUF 419 mn): While portfolio growth and loss provision 
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releases improved results, the absence of prior year’s higher provision 
releases and reduced premium collections negatively impacted 
profitability. 

o Vehicle Insurance Products (profit improvement: HUF 835 mn): 
Reduced claims costs, streamlined portfolio, and changes in insurance 
tax legislation significantly decreased the combined ratio, leading to 
profit improvement. 

o Suretyship Insurance Products (profit decline: HUF 193 mn): Exchange 
rate losses on expiring Italian suretyship products and claims settlement 
costs reduced profitability, though these were partially offset by forward 
contracts and a growing Hungarian portfolio. 

Gross written premium (HUF mn)

Source: CIG Pannonia, Concorde Research
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Concorde Securities Ltd. does and seeks to do business with companies covered in its re-
search reports. As a result, investors should be aware that the firm may have a conflict of in-
terests that could affect the objectivity of this report. Investors should consider this report as 
only a single factor in making their investment decision. For analysts certification and other 
important disclosures, please refer to the “Disclaimer” section at the end of this report.  
 
DISCLAIMER 
This research report has been prepared by Concorde Securities Ltd., a full-service Hungarian investment banking, in-
vestment management and brokerage firm. Concorde Securities Ltd. is under the supervision of the National Bank of 
Hungary in its capacity as financial supervisory authority. 

Concorde Securities Ltd. is registered in Hungary and does not have any subsidiaries, branches or offices outside of 
Hungary. Therefore we are not allowed to provide direct investment banking services to US investors and restrictions 
may apply to our potential investment banking services according to your country’s jurisdiction.  

Our salespeople, traders and other professionals may provide oral or written market commentary or trading strategies 
to our clients that reflect opinions that are their own and may be contrary to the opinions expressed in our research 
products, and our proprietary trading and investing businesses may make investment decisions that are inconsistent 
with the recommendations expressed by our analysts or traders. 

Our research, sales and trading professionals are paid based on the profitability of the respective divisions of Concorde 
Securities Ltd., which from time-to-time may include revenues from the firm’s capital market activity. Concorde Securi-
ties Ltd. does not prohibit analysts, salespeople and traders from maintaining a financial interest in the securities or 
futures of any companies that they cover or trade on their clients’ behalf in strict compliance with the Hungarian Capital 
Markets Act. 

ANALYSTS CERTIFICATION 

The research analysts undersigned and responsible for the preparation of this report hereby certify that (i) the views 
expressed in this research report accurately reflect their personal views about any and all of the securities or issuers 
referred to in this research report; (ii) no part of the analysts’ compensation was, is or will be directly or indirectly related 
to the specific recommendation or views expressed in this report and (iii) no part of their compensation is tied to any 
specific investment transactions performed by Concorde Securities Ltd. 

Name and job title of individuals involved in the production of this report are disclosed at the end of this report. 

Concorde Securities Ltd. is a leading manager and underwriter of Hungarian equity offerings. We have investment 
banking and other business relations with a substantial percentage of the companies traded on the Budapest Stock 
Exchange and covered by our research department. Concorde Securities Ltd, its directors and employees may have a 
position in these securities, which may change at any time. 

Concorde Securities Ltd. acted as Lead Manager of the private and public share placement of the shares of FHB in 
2003, Masterplast in 2012 and Duna House in 2016. Concorde Securities Ltd. acted as the Co-lead Manager of Gedeon 
Richter’s exchangeable bond issue in September 2004. Concorde Securities Ltd. has provided financial advice to Mag-
yar Telekom. 
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EXPLANATION OF RATINGS AND METHODOLOGY 

Rating Trigger 

Buy Total return is expected to exceed 20% in the next 12 months 

Accumulate Total return is expected to be in the range of 10-20% 

Neutral Total return is expected to be in the range of 10%-(-10%) 

Reduce Total return is expected to be in the range of -10-(-20%) 

Sell Total return is expected to be lower than -20% 

Under Revision 
The stock is put Under Revision if covering analyst considers new information 

may change the valuation materially and if this may take more time. 

Coverage in transition 
Coverage in transition rating is assigned to a stock if there is a change in 

analyst. 

 
Securities prices: 

Prices are taken as of the previous day’s close on the home market unless otherwise stated. 

Valuations and risks: 

Analysis of specific risks to set stock target prices highlighted in our investment case(s) are outlined throughout the 
report. For details of methodologies used to determine our price targets and risks related to the achievement of the 
targets referred to in the main body of the report or at Rating Methodology on our website. (https://www.con.hu/wp-
content/uploads/2016/04/Methodology_concorde_research.pdf?tstamp=201710021038) 

Research disclosures: 

Concorde Securities Ltd. may have published other investment recommendations in respect of the same securi-
ties/instruments recommended in this report during the preceding 12 months. Disclosure of previous investment rec-
ommendations produced by Concorde Securities Ltd. in the previous 12 months can be found at Rating history. 
(https://www.con.hu/wp-content/uploads/2016/04/Rating-history.pdf?tstamp=201710021038) 

GENERAL  

This report is provided for information purposes only and does not represent an offer for sale, or the solicitation of any 
offer to buy or sell any securities. 

The information, and any opinions, estimates and forecast have been obtained from sources believed by us to be relia-
ble, but no representation or warranty, express or implied is made by us as to their accuracy or completeness. The 
information, opinions, estimates and forecasts may well be affected by subsequent changes in market conditions. This 
document may not be reproduced in whole or in part, or published for any purpose.  

REPRODUCTION OR REBROADCAST OF ANY PORTION OF THIS RESEARCH REPORT IS STRICTLY PROHIBITED 
WITHOUT THE WRITTEN PERMISSION OF CONCORDE SECURITIES LTD. 

 


